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Key Indices
Index Aug 2009 Sep 2009 Change Change Commodities ugh2009 Sep 2009 Change
S&P ASX200 4,479.1 4,743.6 264.5 5.91% Oil - WTI ke 70.61 0.9%
All Ordinaries 4,484.1 4,739.3 255.2 5.69% NY Gold 952.20 1,008.00 5.9%
S&P ASX Property 875.3 958.5 83.2 9.51% Cash Rate 098.0 3.00% 0.00
Dow Jones 9,496.3 9,712.3 216.0  2.27% 90 Day Bank 4998, 3.38% -0.11
S&P 500 1,020.6 1,057.1 36.5 3.57% 10 Yr Bonds %.48 5.45% -0.03
FTSE 100 4,908.9 5,133.9 2250 45
Euro Stoxx 50 2,775.2 2,872.6 97.5 3.51 185 108
SSE Comp Index 2,667.7 2,779.4 1117 41 1.5 e 5“ L = g_‘
Hang Seng 19,724.2 20,955.3 1,231.1 6.2 ] s0  p£3 | o7fd o .;‘H :
Nikkei 225 10,492.5 10,133.2 -350.3  -3.42 e - ‘ —- ‘ ‘
Currencies m
AUD/USD 0.8431 0.8826 0.0395  4.69 R N S R
AUD/JPY 78.2055 79.0191 0.8136 1.04 | =
AUD/GBP 0.5173 0.5518 0.0345 6.68
AUD/EUR 0.5875 0.6038 0.0163  2.78 e e .

Market & Economic Commentary

September was another strong month as the recdanegiobal
equity markets continues. Australian equities r&s@% with
continuing signs of economic and earnings recovery.

While we can point to underlying strength in the sfalian
economy for the performance, the rally has not bammfined to
Australia and some of the large, poorer performgmgnomies
have also posted strong gains over the quartein@sasing
evidence of global economic recovery has emerged.

Over the quarter, the UK’s FTSE rose about 21%[be Jones
15%, Hong Kong’'s Hang Seng 14% and Germany’'s DAX wa
about 19%. By stark comparison, Japan continuedtriaggle
with the Nikkei up around 1.5% and China’s Shan@l@anposite
actually lost 6.1%, after a weak month in Augustt(temains up
52% for the year).

Domestically, our higher interest rates have comtinwith
stronger commodity prices to support and strengthke
Australian dollar. This week’s rise in the casherad 3.25%,
while other Central Banks maintain a hold will fiet underpin
Australian dollar strength. Some analysts are ptidj US0.90-
0.95 and even parity between the Australian anddoiars in
2010 as interest rates are now expected to risekiguio more
normalised levels of between 4% to 5%.

While the RBA raised rates this week sighting arprioving

economic outlook, the recovery remains fragile @nthject to
potential setbacks. The RBA is seeking to head thi¢

development of asset bubbles in a low interest eatéronment
and counter any signs of emerging inflation. Thelartying

resilience of the economy means that the emergeesest rate
settings are no longer appropriate. However, imtbaths ahead,
the RBA will need to juggle interest rate policyttseys,

balancing the potential for an inflationary breakagainst the
stalling of a still fragile economic recovery.

For example, uncertainty remains over the housiagkat. The
end of September marks the first scale back of2beernment’s
first home buyer’s grant. Credit pressure remainsnwlti unit
developers and residential building approvals arggssh, falling
0.1% in August. Housing prices are again risingrijpalarly in
Melbourne, Darwin and Sydney) increasing pressume
affordability.

Also, while unemployment is lower than previoustydcast, it is
still expected to rise and under-employment remairsgnificant
issue. Despite this, personal lending (credit gapgssonal loans,
margin lending) is on the increase for the firshdiin eleven
months and retail spending remains significantlyrenbuoyant
than expected. On the other hand, business leratingnues to
contract.

The seven month long rally in the share markeeotdl the early
rerating of equities as signs of economic recowamnerged. The
prospect of improved earnings and profitability éiaseen PEs
expand substantially from the March lows, of arodfd to around
16x forward earnings. An earnings recovery for coape Australia
now needs to be evidenced to consolidate theses.gahe risk is
not only the speed and scale of this recoveryalad that earnings
revisions could disappoint expectations.

Also importantly, any weakness may not come fronstéalia with

its relatively strong economy. The reality is thia¢ US, UK and
Europe remain economically weakened having borrotilltbns

to prop up their economies and financial institagiowith high
unemployment and depressed housing markets. QOwe, the
stimulus packages and interest rate settings wallehto be
unwound and normalised. It is only at that stage ithwill become
evident whether the economic foundations have bsamdly
reconstructed. Evidence to date simply confirms stienulus
strategies have been effective in stabilising tfloba economy and
financial system, not fixing the underlying probknsuccessfully
unwinding the stimulus measures that have beennpplace will

be crucial.

Whilst we are aware that value is now less apparetie share
market, we are maintaining an overweight bias gitrext we have
only just moved into Zone 4 and given the vast amaf cash
reserves globally that remain uncommitted. Equigestors should
be aware of the chance for increased volatilityeeggly if interest
rates rise rapidly, however the medium term trelnoukl remain
positive. At this point, we are inclined to increaattention on
stock selection, rather than taking a broad basddxi approach.
Those investors who went overweight early via atexexposure
may like to consider taking some profits.
o



Price Charts — past 90 days
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Figure 1- AUD/USD Source: Factset
Red lines are 7 day moving average

Long Term Share Table

Figure 2- All Ords Source: Factset

Figure 3- Dow JonesSource: Factset

Code Aug 200¢  Sep 200 Change Change | Code Aug 200¢  Sep 200 Change Change
AGK 13.9¢ 13.67 -0.2¢ -2.08% | ORC 15.317 16.32 1.01 6.60%
AMP 6.3¢€ 6.52 0.1€ 2.52% | ORI 22.5¢ 23.5( 0.92 4.07%
ANZ 21.2¢ 24.3¢ 3.1C 14.56% | OSkF 6.27 6.4~ 0.1¢ 2.87%
ASX 33.1(C 35.2C 2.1C 6.34% | OBE 22.8¢ 24.0¢ 1.1¢ 5.16%
BHP 36.8( 37.7¢ 0.9z 2.5% | RHC 10.5( 10.97 0.47 4.48%
BXB 7.45 8.0¢ 0.6% 8.75% | RIO 56.11 59.2¢ 3.1z 5.58%
CBA 46.0(C 51.7¢ 5.7t 12.50% | SEK 5.3¢ 5.51 0.1z 2.42%
CCL 9.91 9.81 -0.1C -1.01% | SGF 3.7¢ 4.0¢ 0.3C 7.94%
CPL 10.117 11.1¢ 1.05 10.3% | SHL 13.9¢ 14.21 0.2¢ 1.65%
CsL 32.21] 33.4¢ 1.2t 3.88% | TAH 6.71 7.1% 0.4z 6.26%
CWN 7.91 8.92 1.02 12.90% | TCL 4,04 4.1C 0.0¢ 1.49%
GMG 0.6z 0.67 0.0t 7.26% | TLS 3.2¢ 3.27 0.01 0.31%
GPT 0.6z 0.6¢ 0.07 11.38% | TOL 7.97 8.5: 0.5¢ 7.03%
HST 1.81 2.2¢ 0.4z 23.20% | WBC 24.3i 26.2¢ 1.8¢ 7.71%
IOF 0.5t 0.5€ 0.0z 2.75% | WDC 12.6¢ 13.9( 1.24 9.79%
LEI 36.9¢ 36.17 -0.7¢ -2.11% | WES 25.1% 26.4¢ 1.3¢€ 5.41%
LGL 2.71 2.8C 0.0z 1.08% | WESN 25.3( 26.5¢ 1.2¢ 4.94%
MAP 2.5¢ 2.84 0.2¢ 10.94% | WOR 28.4% 29.71 1.24 4.36%
MQG 50.8( 58.7¢ 7.9¢ 15.73% | WOW 28.0z2 29.2¢ 1.2¢ 4.39%
Managed Funds
Fund Aug 200¢ Sep 200! Change Change %
Aberdeen International Equity Fu 0.758: 0.773d 0.015¢ 2.03%
Arrowstreet Emerging Marke 0.834: 0.868¢ 0.034: 4.11%
Arrowstreet Global Equi 0.760( 0.759¢ -0.000¢ -0.08%
Arrowstreet Global Equity (Hedge 0.7967 0.813( 0.016: 2.05%
Ausbil - Australian Active Equity Fur 2.707¢ 2.838¢ 0.130¢ 4.83%
Ausbil - Australian Emerging Leadé 2.266¢ 2.352: 0.085¢ 3.77%
Black Fock - Global Allocation Aust Cls 0.952: 0.975( 0.022: 2.38%
BlackRock Direct Property Fu 0.832¢ 0.837¢ 0.004¢ 0.54%
CFS Wholesal- Geared Share Fu 3.137¢ 3.415¢ 0.278¢ 8.87%
Deutsche Thematic Global (Hedg 0.634: 0.658¢ 0.024¢ 3.85%
Deutsche hematic Global (Unhedge 1.178¢ 1.196¢ 0.017¢ 1.48%
Eley Griffiths Groug- Small Co 1.466: 1.536( 0.069¢ 4.77%
Perpetual Exact market C: 0.978¢ 0.981: 0.002: 0.27%
Platinum Asia Fun 2.151¢ 2.188¢ 0.036¢ 1.71%
Platinum Internation 1.527: 1.543: 0.016( 1.05%
Tyndall Australian Share W'S: 1.957¢ 2.069¢ 0.112( 5.72%
UBS Cash Fur 1.053: 1.053! -0.000: -0.01%
Vanguard Australian Fixed Interest Fi 1.077: 1.089¢ 0.012¢ 1.14%
Vanguard WS Australian Government Bond Index F 0.964: 0.964' 0.000( 0.00%
Vanguard WS Australian Shares High Yield F 1.261¢ 1.326: 0.064" 5.13%
Vanguard WS Australian Shares Index F 1.677: 1.770¢ 0.093¢ 5.57%
Winton Global Alpha Fun 1.026¢ 1.046¢ 0.019¢ 1.94%




Key Market Indicators

70

20

Oct Nov Dec Jan Feb Mar Apr ‘ May‘ Jn ‘Aug ‘ Sep ‘ Oct Nov Dec Jan Feb Mar Apr May Jun Jul  Aug Sep
Fig 4 — CBOE Volatility Index [VIX] (past 12 months) Source: Fig 5 — Interest Rate spread — 3 month USD Londomterbank Offered
FactseRed line is 7 day moving average Rate [LIBOR] / 3 month US Treasury NotesSource: Factset

The VIXindex is a measure of US equity market tititp over a 30 day period.  We have graphed the interest rate differential betwwhat the 3 month US
It is quoted in percentage points per annum withvilue expressing a forward  dollar Libor rate compared to the yield on a 3 rhodS treasury note over the
looking, implied annual volatility figure. For exate, a VIX value of 35 past 12 months. The key point to identify is tiet smaller the spread between
represents an annualised implied volatility of 3f¥the S&P 500 index over  the 3 month Libor rate and the 3 month US Treadioie yields, the lower it
the next 30 days. costs banks to borrow in the short term.

Corporate Actions of Interest

Company Code Issue Closing Date
Myer Group T.B.C. Initial Public Offering of newates in Myer. 23 October 2009

What you should know this month

Myer Group — Initial Public Offering

With a Price Earnings ratio of up to 17.3 times andsales growth over the last two years the tourzd in Myer in the hands of Private
Equity has been a cost cutting exercise whereighisiced for the equity holders to squeeze thedesp out of the company. While the
margin growth is impressive we don't see this athigher end of the price range as overly compebind would not be recommending
to clients. Whilst we would not be surprised wittime sort of stag opportunity in the early days rafling that would be purely
speculation. The data doesn’'t support investmettiteatop end of the price range in our view whidkesinot make the Myer offer overly
compelling unless it was priced at the very bottifrthe range which we would suspect is unlikely.

Notice: Lachlan Wealth Management Limited ABN 30 18D 587 ("Lachlan"), Australian Financial Servidgsence No. 289986. For information
relating to our financial services you should refetachlan's Financial Services Guide.

Disclaimer: This material contains purely factuaformation and/or general advice; it does not dtnst personal financial product advice. This
information does not take into account your perkobgectives, financial situation or needs and yaust determine whether it is appropriate in terins o
your particular circumstances. Before acting on gadrelvice you should consider the appropriatenéfise advice having regard to your situation. We
recommend you obtain financial, legal and taxatdrice before making any financial investment denisPast performance is not an indication of
future performance; a Product Disclosure Documeatikl be read prior to investing in any manage@stwent. This information is confidential.

Time Limitation: As economic and market conditi@re constantly changing the recommendations irrélpisrt are only valid for thirty (30) days from
the date of presentation.
Research Reports: If attached, please ensure youlreadsearch reports in relation to each of themenended investments before proceeding.



